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INDEPENDENT AUDITOR'S REPORT

TO
THE BOARD OF DIRECTORS OF
ANKIT METAL AND POWER LIMITED

Report on the Audit of Financial Results
Qualified Opinion

1, We have audited the Annual Financial results of M/s. Ankit Metal and Power
Limited (hereinafter referred to as the '‘Company') for the year ended March 31, 2021
and the statement of assets and liabilities and the statement of cash flows as at and
for the year ended on that date, attached herewith, being submitted by the Company
pursuant to the requirement of Regulations 33 and 52 of the SEBI (Listing
Obligations and Pisclosure Requirements) Regulations, 2015, ('Listing Regulations').

2, In our opinion and to the best of our information and according to the explanation
given to us, except for the possible effect of the matter described in the basis for

qualified opinion section of our report the aforesaid financial results:

(i) are presented in accordance with the requirements of Regulations 33 and 52

of the Listing Regulations in this regard; and

(i) give a true and fair view in conformity with the recognition and
measurement principles laid down in the applicable accounting standards
" p;esc£ibea under Section 133 of the Companies Act, 2013 (the "Act") and other
accounting principles generally accepted in India, of net loss and other
comprehensive loss and other financial information of the Company for the
year ended March 31, 2021 and the statement of assets and liabilities and the

statement of cash flows as at and for the year ended on that date.




Continuation Sheet

Basis of Qualified Opinion

We draw your attention to Note No.3 of the accompanying Financial Statements regarding non
provision of interest expense on the borrowings of the Company amounting to Rs.3,395.60 Lakhs for
the quarter ended 31st March, 2021 and Rs. 12,809.67 Lakhs for the year ended 31st March, 2021
(cumulative non-provisioning of Rs. 65,818.98 Lakhs till 31¢t March, 2021) and penal interest and
charges thereof (amount remaining unascertained) which is not in accordance with the requzrements

of Ind AS 23: Borrowmg Costs read with Ind AS 109: Financial Instruments.

Had the aforesaid interest expense been recognized, the finance cost for the quarter ended 31t March,
2021 would have been Rs. 3,580.46 Lakhs instead of Rs. 184.86 Lakhs and the finance cost for the
year ended 31st March, 2021 would have been Rs. 14,674.34 Lakhs instead of reported amount of Rs.
1,864.67 Lakhs. The total expenses for the quarter and yeﬁr ended 31st March, 2021 would have been
Rs. 25,618.00 Lakhs and Rs. 62,171.89 Lakhs instead of Rs.22,222.40 Lakhs and Rs. 49,362.22 Lakhs
respectively. The Net Loss after tax for the quarter and year ended 31st March, 2021 would liave been
Rs. 4,718.97 Lakhs and Rs. 20,380.21 Lakhs instead of reported amount of Rs. 1,323.36 Lakhs and Rs.
7,570.54 Lakhs respectively. Total comprehensive Loss for the quarter and year ended 31st March,
2021 would have been Rs.4,714.52 Lakhs and Rs. 20,355.68 Lakhs instead of reported amount ofRs.
1,318.92 Lakhs and Rs. 7,546.01 Lakhs respectively. Other equity as on 31st March, 2021 would have
been Rs. (1,53,348.91) Lakhs instead of repo%ted amount of Rs. (87,529.93) Lakhs and Other Current
Financial Liability as on 31st March, 2021 would have been Rs. 1,44,384.56 Lakhs instead of reported
amount of Rs. 78,565.58 Lakhs.

The above reported interest has been calculated using Simple Interest rate.

We conducted our audit of the Financial Results in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Results section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI)
together with the independence requirements that are relevant to our audit of the Financial
Results under the provisions of the Act and the Rules made thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the
ICAI's Code of Ethics. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion on the Financial Results.
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Material Uncertainty Related to Going Concern

We draw your attention to Note No. 4 of the financial results regarding preparation of the
financial statements on going concern basis, for the reason mentioned therein. The company
has accumulated losses during the quarter and year ended 31st March, 2021. As on date the
company’s current liabilities are substantially higher than its current assets and net worth
has also been fully eroded. These conditions indicate the existence of a material uncertainty
that may cast significant doubt on the company's ability to continue as going concern. The
appropriateness of “assumption of going concern is critically dependent upon market
scenario, the debt resolution of the company, the company's ability to raise requisite finance,
generation of cash flows in future to meet its obligation and to earn profit in future. Our

opinion is not modified in respect of this matter.
Emphasis of Matter

i. We draw your attention to Note No. 2 to the financial result which explains the
uncertainties and the management’s assessment of the financial impact due to the
lock-downs and other restricions and conditions related to the COVID-19
pandemic situation, for which a definitive assessment of the impact in the

subsequent period is highly dependent upon circumstances as they evolve,

1i. As referred in Note No. 5 of the Financial Results, certain balances of“Trade
Receivables”, “Trade payables”, “Borrowings”, “Advances from Customer”,
“Advances Recoverable In Cash or Kind” and “Advance to Suppliers and Other
‘Parties” etc includes balances remaining outstanding for a substantial period. The
balances are subject to confirmation/reconciliation. The reported Iinancials might

have consequential impact which remains unascertained.

iii. Substantial- amount of statutory dues amounting to Rs. 648.13 Lakhs has
become overdue and remain unpaid. Interest, penalty if any in respect of the

same has remained unascertained and unaccounted for

Our opinion is not modified in respect of this matter.
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Responsibility of the Management for the Financial Results

These quarterly financial results as well as the year to date financial results have been
prepared on the basis of the financial statements. The Company’s Board of Directors are
responsible for the preparation of these financial results that give a true and fair view of the
net loss and other comprehensive loss and other financial mformahon in accordance with
the accounting principles generally accepted in India and in comphance w1th Regulation 33
of the Listing Regulations. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial results that give a true and fair view and are free from material misstatement,
whether due to fraud or error. In preparing the financial results, the Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounﬁng
unless the Board of Directors either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so. The Board of Directors are also responsible for

overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Results

Our objcctives are to obtain reasonable assurance about whether the Financial Results as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
Auditor’s Report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to 1nﬂuence ‘the economic decisions of users taken on the basis of these Financial

Results.

professional scepticism throughout the audit. We also:
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. Identify and assess the risks of the material misstatement of the Financial Rééult,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence thal is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

o Obtain an understanding of internal control relevant to the audit in ordel; to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company’s internal controls;

. Evaluate the -appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the Financial Results or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our Auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

@ Evalﬁate the ovérall presentation, structure and content of the Financial Results,
including the disclosures, and whether the Financial Results represent the

underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any

significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards. . :
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“ANKIT METAL & POWER LIMITED

Balance Sheet as al 31st March, 2021

" i :.‘uw:

lnancial Assels

{1} trade Recervables

{11) Cash & Cash Fyguivalents

(i} Other Bank Balances {other than (ii))
{iv) Other Current Financial Assets
Current Tax Assels (Neld

Other Current Assels

Total Cutrenl Assets

Talal Assets

EQUTTY AND LIABILITIES
Equily

Hquity Shave Capital

Otier Equity

Tolal Bquity

Liabilities

Non-Currenl Liabilities
Favancial §abidilies

{i} Long-ferm Borrowings

Doferved Las Lisbifilios/ {Assets)
l'atal Non-Current Liabilities

Current Liahilities
Finangiat Liabilities
(i) Short"Term Bertowigs
(i} Trade Payables
+ - Tolal Quistanding dues of micre
enterprises and small enterprises
- Total Ouistanding does of creditors
other than micre enterprises and small
enterprises ‘
{ii) Other Pinancial Liabibitaes
[Mher Current [ abslities

Provisions
Total Current Liabilities

I'otal Liabilites

Tolal Equity and Liabilities

Particulars As at 318t March, 2021 As at 318t March, 2020
ASSETS
Non-Current Assets
Moperty. Plant & Equipment 50,388 90 54,839 05
Finanaial Assels
(3 investments 1219 1219
a1 Other Non-Carrent Financial Assols 8653 256 3¢
Other Non-Current Assels 745 745
I'otal Non-Current Assets 50,495.07 55,095.98
Current Agsots
avenlories 56,992 21 53,117 67

5133 39 1105 64
8747 G Y4
3.30 2.7
569.88 569.88
202 04 274.58
8,074.58 7.235.11
71,152.87 72,444.99
1,21,647.94 127,540.97
14,111 .05 14,111 05
{87,529.93) {79,983.92)
(73,418.88) (65,872.87)
17,651 84 2702157
17,651.84 27,621,57
37,613.79 40,219 96
15.92 1592
46,998.29 449,519 70
78,565 58 bbs b4 1 60
12,619 78 7,362 It
1,601 62 303291
1,77414.98 1,65,792.27
1,95,066.82
1,21,647.94




'l’uticulars

1) Cash Hows from Opuerating, Activities
Srehie fa e yea

Adjnstmentis foy

Ploggediation

citst inceme

Faarice € awd

Crowioag [Hevericd fos supatenent DAy HenEs On TelErnn

e g Fasotuehon Loss /Hamg

Operating Profil befure Warking Capital Changes
Adjustmends for:

dierease)/ Decrease in Trade Receivabies

{Im eeaso)/ Dlecrerse in Inventories

fncreased/ Decrease in Non-Cirrent and Curreni Financial Assets
iacrease)/ Doecrease in Other Non-Currant and Current Assets
tncrease/ (Duecreaw) in Trade Payables

stawreasi)s Decrease it Non-Current and Current Financlal
ciabities

dhwrease)/ Docrease in Other Ourrend Liabilities and Provisions
Cash Generated trom Operations

Income Taxes Paid

Lychange Fluctuation (Loss)/ Gain

Net Cash froms Operating Activities (A)

(1) Cash Flows from Investing Activities:

Sabed Purchuse o Fixed Assets & Capital W P,

sorerant Kegoivand

Hysesinuny s Shares & Others

Foxed Depesits

Net Cash from Investing Activitles (B)

{¢) Cash Flows iram Financing Activities

firease/ (ocrease] in Leng- 5 cron Barrowings

L vease (Proereasel inShort Torm Borrowings

i ange Cosl

Nef Cash (used in} Financing Activities (C)

NetInerease in Cash and Cash Equivalents (A) + {B) + (C)

Cashand Cask Lquivalents at the beginning of the year

Cash and Cash Eguivaients et the end of the year

ANKIT METAL & POWER LIMITED
Cash Flow Statement for the year ended 31st March, 2021
T daes)
Year ended 318l March, 2021 | Year ended 315 March, 2020
(::»N' t‘*l} ¢ i ll;
L4M05 311338
(5 18) {o 11)
1,854 67 A423 16
24 5} {2627
36 BY) 209,18 8101 $53517
{1,272.36) 205871
6.032.25 3,547 43
(3,854 54) ibi 1)
169.85 4,332 44
(856.93) 2,345 7%
(2,521.40) (5,101.26)
10,067 42 17,866.06
4,826.31 13,862.96 (3,882.66) 19,237,54
12,590.60 21,268.30
16,89 (81.01)
12,607.49 21,187.29
, 0.44
5.18 61
(3.13) {U)
4.05 6.46
(9,969.73) {17,092 33)
(2.606.18) 24:27)
(8.17) (L,i6112)
(12,564.02) lll.l%ijL
2752 (241)
3995 62.36
87,47 §9.95
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